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Hedged Strateqy 1

Index Ratio Arbitrage Strategy

Technidex Stock Futures IndeX? & CNX Nifty Index Future have a base of 1000 onuay 2, 2006
(CNX Nifty Index Future was 2819.70), hence a ratial:1. The ratio was in favor dfechnidex

Stock Futures Indexf on 1642 days and in favor of CNX Nifty Index Fetan 345 days thereafter.

Index 2-Jan-06 31-Dec-13 Position T/(;SILdeU? I Profit / Loss Pro-fI;toﬁ_loss
Technidex Stock Futures Index© 1,000.0d 2,754.30 Long 2,671.07 83.23
CNX Nifty Index Future 2,819.70 6,354.70 - - - 1,074.24
Normalized CNX Nifty Index Future 1,000.00 2,253.68 Short 3,244.69 991.01
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* Residual Value of positions on Dec 31, 2013 has been arrived at after incorporating profit / oss of each trade.

Technidex Stock Futures Indexe§ & CNX Nifty Index Future have a correlation of @.8ence a
strategy using them as a pair reduces open masketorthe minimal. Our strategy is based on the
daily change in ratio (explained on page 15) betw&echnidex Stock Futures Indexe§ &
Normalized CNX Nifty Index FutureThis Arbitrage Strategy has yielded a Net Profit of
1,078.05 on a base hedged position of 1,000.

As a rule, the system is always either LONG or SH@Re unit of the index at the end of the day.
We go SHORT inTechnidexStock Futures Index8sand LONG Normalized CNX Nifty Index
Future on days when the ratio declines (day ove) dafavor of Nifty and vice versa on days
when the ratio improves (day over day) in favoffethnidexStock Futures Index&s

We continue being LONG till the time the ratio keépgproving or stay SHORT till the time the
ratio keeps declining. As soon as the change io tatns from improving to declining or vice
versa, we reverse the existing position and craatepposite position.

The ratio improved in favor ofechnidexStock Futures Index&<ontinuously from May 14, 2009,
till it turned down on May 21, 2009, hence we wkmeg TechnidexStock Futures Index&sand
short CNX Nifty Index Future. The former gained ZB®and the latter gained 17.18% during the
period resulting in a net gain of 4.79%!
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Disclaimer

This document has been prepared by Technidex ameast for the recipient only for use as intended @ot for circulation. This
document should not be reproduced or copied or ramdiable to others. No person associated withhiiglex is obligated to call
or initiate contact with you for the purposes @ftarating or following up on the information comidl in this document.

Recipients may not receive this report at the same as other recipients. Technidex will not treatipients as customers by virtue
of their receiving this report.

The information contained herein is from public @gamor sources believed to be reliable. While reabte care has been taken to
ensure that information given is at the time belto be fair and correct and opinions based tipereare reasonable, due to the
very nature of research it cannot be warrante@presented that it is accurate or complete arfubitld not be relied upon as such.

In so far as this report includes current or hiserinformation, it is believed to be reliablethedugh its accuracy and completeness
cannot be guaranteed.

Opinions expressed are current opinions as of &ite appearing on this material only. While we erde#o update on a reasonable
basis, the information discussed in this matefiakhnidex, its promoters and employees are undebiigation to update or keep
the information current. Further there may be ratuy, compliance, or other reasons that prevefroas doing so.

Prospective investors & others are cautioned thgtfarward-looking statements are not predictionsn&y be subject to change
without notice.

Technidex, its promoters and employees and anppeamsnnected with it, will not in any way be respitte for the contents of this
report or for any losses, costs, expenses, chairggading notional losses/lost opportunities imedr by a recipient as a result of
acting or non acting on any information/materiattzéned in the report.

This is not an offer to sell or a solicitation taybany securities or an attempt to influence thimiop or behavior of investors or
recipients or provide any investment/tax advice.

This report is for information only and has not geepared based on specific investment objectiias. securities discussed in
this report may not be suitable for all investdnsestors must make their own investment decis@aseld on their own investment
objectives, goals and financial position and basadtheir own analysis. PAST PERFORMANCE IS NOT NECESSARI
INDICATIVE OF FUTURE RESULTS. No assurance can be gitleat the firm’'s investment objective will be aeled or that an
investor will receive a return of all or any portiof his or her investment. Investment results vy substantially over any given
time period. All investments involve the risk o6&

Trading in stocks, stock derivatives, and othemusges is inherently risky and the recipient agrée assume complete and full
responsibility for the outcomes of all trading dgens that the recipient makes, including but moitéd to loss of capital.

Opinions, projections and estimates in this repokely constitute the current judgment of the autifchis report as of the date of
this report and do not in any way reflect the vi@fk3 echnidex, its directors, officers, or employee

This report is not directed or intended for disitibn to, or use by, any person or entity who @tiaen or resident of or located in
any locality, state, country or other jurisdictiamhere such distribution, publication, availabildy use would be contrary to law,
regulation or which would subject Technidex andliafés to any registration or licensing requiremeithin such jurisdiction. The
securities described herein may or may not behadigior sale in all jurisdictions or to certain egbry of investors. Persons in
whose possession this document may come are rdduaiieform themselves of and to observe suchictisin.

Technidex, its promoters or employees or affiliatesy from time to time, have positions in, or ops on, and buy and sell
securities referred to herein. Technidex or itdiafés, during the normal course of business, ftone to time, may solicit from or
perform investment banking or other services for @mpany mentioned in this document or their cotetpersons or be engaged
in any other transaction involving such securitiad earn brokerage or other compensation or acnaarket maker in the financial
instruments of the company(ies) discussed hereitheir affiliate companies or act as advisor ordem/ borrower to such
company(ies)/affiliate companies or have other midéconflict of interest.

This report may provide hyperlinks to other welssitExcept to the extent to which the report referthe website of Technidex,
Technidex states that it has not reviewed the trndite and takes no responsibility for the contamttained in such other websites.
Accessing such websites shall be at recipient'sriskn

E-mail is not a secure method of communication hfié@dex cannot accept responsibility for the accy@ocompleteness of any e-
mail message or any attachment(s). This transmissiald contain viruses, be corrupted, destroyethrplete, intercepted, lost or
arrive late. Technidex, its promoters or employaesffiliates accept no liability for any damageised, directly or indirectly, by
this email.
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